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The Bureau o f  Business and Economic Research 
has been providing information about Montana’s 
state and local economies for more than 50 years. 
Housed on the campus o f The University o f 
Montana-Missoula, the Bureau is the research and 
public service branch o f  the School o f  Business 
Administration. On an ongoing basis, the Bureau 
analyzes local, state, and national economies; 
provides annual income, employment, and population 
forecasts; conducts extensive research on forest 
products, manufacturing, health care, and Montana 
Kids Count; designs and conducts comprehensive 
survey research at its on-site call center; presents 
annual economic outlook seminars in cities 
throughout Montana; and publishes the award­
winning Montana Business Quarterly.
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As fall turns to winter, 
the Bureau o f  Business 
and Economic Research 
begins to prepare for 
its Economic Outlook 
Seminar series that takes 
place January through 
March. This is our annual 
“road show” where we visit 
nine towns throughout 
the state o f Montana.
Each year, we visit Billings,
Bozeman, Butte, Great 
Falls, Helena, Kalispell, and 
Missoula. In addition to 
our annual visits, we select 
two additional towns within our state to visit. This year, we will 
be visiting Sidney and Miles City — both o f  these towns have 
been heavily impacted by the economic activity o f the Bakken.
The general approach is to update and forecast the state and 
local economy by industry sectors. At the same time, we involve 
members o f  each community by having them present their 
observations.
This year we will be featuring Montana’s changing health 
care system with speaker Larry White. Larry was a hospital 
administrator for more than 25 years at St. Patrick Hospital in 
Missoula. He now serves as director o f the Western Montana 
Area Health Education Center at The University o f Montana. 
With the national movement o f  health care reform, Mr. White’s 
presentation will be timely.
I personally take tremendous pride in the fact that we have many 
o f  our presenters representing various units o f  the Montana 
University System. We turn to the industry experts throughout 
the university system wherever they are located. We hope to 
see you somewhere “along the line” o f  our Economic Outlook 
Seminar tour.
DIANA HOLSHUE 
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W h a t ’s  on  T ra c k  a n d  W h a t ’s  N o t
by Patrick M. Barkey
In many important respects, the art o f  economic forecasting has returned to “normal” in recent years. In most years, the economy grows, so 
forecasting growth is “normal.” In ordinary times, that 
growth is spread out across the state like a checkerboard, 
with faster and slower growth in individual counties 
occurring with no obvious geographic pattern. And 
for several decades, the performance o f the Montana 
economy has been only loosely connected to the trends 
that dominate national economic growth.
To say that the behavior o f the economy deviated 
from normal during the 2008-09 recession would be an 
understatement. The downturn was long and severe, and 
it left no county in Montana untouched. And its timing 
and its origins in our state were identical to the U.S. 
economic contraction. So even if the slow speed o f the 
current economic recovery has been a disappointment, 
it is heartening to see the more familiar patterns o f 
differing local and state economic growth re-emerging as 
we study our most recent economic performance.
For the third consecutive year, the nations economy 
has stumbled at mid-year. Anemic consumer spending 
has brought the overall growth rate in national Gross 
Domestic Product to less than 2 percent in the second 
quarter o f 2012. Many countries in Europe are in 
recession, in some cases severely. And the wind in 
the sails o f  the high-flying Asian and Latin American 
economies has tempered noticeably, with countries like 
India, Brazil, and even China pondering or implementing 
policies to stimulate faster growth. What do these 
developments portend for the Montana economy?
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The Montana Economy in 2012
The current status o f the Montana economy, as well 
as it can be gleaned from the partial data available, 
remains consistent with our forecast o f  modest recovery.
If anything, the data suggest that actual growth in 2012 
may outperform the projection o f  2 percent growth in 
total inflation-adjusted nonfarm earnings we made at the 
beginning o f  the year. Among the more encouraging signs 
o f strengthening recovery are:
• Strong income growth. Since November o f last year, 
income tax withholding revenues collected by the 
Montana Department o f Revenue have grown at an 
11 percent annual rate. Since these revenues adjust 
automatically to changes in the wage and salary base, 
they suggest that this component o f total nonfarm 
earnings has enjoyed healthy growth.
• Job market improvement. The most recent data 
on employment are preliminary and subject to 
substantial revision. A more robust statistic is the 
number o f Montanans who receive unemployment 
insurance benefits. The data through the end o f August 
show that there has been a 10 percent reduction in 
unemployment by this measure (Figure 1).
• Healing housing markets. After experiencing cumulative 
price declines of as much as 10 percent in some markets 
since the pre-recession peak, housing prices across the 
state have been on a slight upward trajectory since the 
spring o f 2011. This is a critical first step in re-starting 
the states moribund housing construction industry, 
whose improvement is expected next year.
Figure 1
Montana Unemployment Claims, 2010-2012
Source: U.S. Department of Labor.
• Robust energy investment. A wide variety o f significant 
energy projects, from completion o f the Montana 
Alberta Tie Line (MATL) electrical transmission line 
to the increased drilling activity in the Elm Coulee 
oil fields in the Bakken, have continued at full pace 
throughout the year. These developments continue to 
be supported by high energy prices, particularly for 
crude oil, as well as other supportive conditions.
The more comprehensive data needed to assess whether our 
forecast is on track over the first half o f 2012 wont be available 
until next year. The fragmentary data we do have suggest that 
2012 will end up as a year o f at least respectable growth.
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Figure 2
Metals and Energy Prices, June 2012 Averages 
Compared to Five-Year High and Low
* Current price.
Source: International Monetary Fund.
Figure 3
Percent Growth in Montana General Fund 
Revenues, FY 2011-2012
* Percent change computed using data from March 2011 to April 2012. 
Source: Montana Legislative Rscal Division.
Yet there have been some less promising developments 
thus far in 2012 that are less heartening, including (i) 
the extraordinarily dry and hot weather o f the spring and 
summer, which have impacted both agricultural costs and 
yields, (ii) the continued weakness o f the retail sector, even 
in faster growing parts o f  the state, and (iii) the fall back 
in many commodity prices, including metals important 
to Montana, as global economic growth expectations are 
adjusted downward.
Are Commodity and Energy Markets Cooling?
The outlook for the global economic growth, particularly 
in the faster growing economies o f the developing world, has 
deteriorated markedly over the first half o f  2012. The World 
Bank now expects the list o f  the fastest growing economies — 
headed by China, India, and Brazil — to collectively cool off to 
under 6 percent growth this year, from double-digit rates just 
three years ago. And the next two years are projected to be 
more o f the same.
Compared to the anemic 2 percent growth rate o f the 
U.S. economy, such growth still seems stratospheric. But it 
represents a significant departure from the rates o f  the past 
decade, and it has altered the trajectory o f many commodity 
prices important to Montana.
Between mid-spring and early summer o f this year, 
metals prices swooned significandy, with copper (down 14.2 
percent), aluminum (down 5 percent), lead (down 18.5 
percent), and zinc (down 14.8 percent) price declines o f 
particular importance to Montana. During this same period, 
crude oil prices declined significantly as well.
But the behavior o f commodity prices since mid-summer 
has exemplified why any statement about the future o f 
commodity markets is usually punctuated with a question 
mark. Metals prices have largely bounced back to equal or 
surpass their spring levels, with some analysts attributing the 
recovery to the steps by central banks around the world to 
support easier credit. As Figure 2 shows, the up-down ride 
for prices this year has left most prices still high enough to 
support continued investment and production in Montanas 
natural resource reserves.
Interpreting Montana Tax Collection Data
Perhaps one o f the most encouraging developments in the 
Montana economy this year has been a marked improvement 
in state governments fiscal picture. Most media attention has 
focused on the steady increases in the projected surplus in the 
states general fund at the end o f the 2011 biennium, now 
estimated at about $400 million at the close o f June next year. 
This is approximately $260 million more than was officially 
projected during the last legislative session.
Less noticed is the fact that almost 40 percent o f this 
unanticipated increase was due to spending levels that were 
smaller than expected, with only 60 percent due to higher-
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than-forecasted tax and other revenue collections. As shown 
in Figure 3, the growth in taxes over the July 2011 — June 
2012 period was dominated by hefty gains in individual 
income tax and corporate tax collections, which increased by 
10.3 percent and 7.7 percent, respectively.
These data appear to support the conclusion that the 
state has swung to much faster growth. But the connection 
between tax collections and growth in the underlying base is 
less than perfect, for at least three reasons. First, the data do 
not correct for inflation. That was a major difference a year 
ago, when inflation briefly peaked at near 4 percent. It is less 
o f an issue this year.
Secondly, tax collections can reflect losses or gains that 
occurred in the past, carried into the tax year through 
estimated payments and refunds. This makes the corporate 
income tax, in particular, an unreliable indicator o f current 
economic conditions. Even the withholding portion o f the 
individual income tax, which fluctuates automatically with 
the amount o f income subject to tax, can be affected by 
financial events like pension disbursements or the exercising 
o f stock options that are not related to current economic 
activity.
The available data on Montanas wages and salary base 
- through March 2012 as o f this writing — only enable us 
to compute growth using a 12-month period that is lagged 
by three months from the states fiscal year. The 5.6 percent 
growth in wages and salary statewide in the most recent 12 
months, not corrected for inflation, is strong, but not quite as 
strong as income tax collections would suggest.
Updating the Outlook for 2013
Three months ago, the Bureau released its mid-year update 
to its annual forecast for Montana and its major cities, 
which was released at the beginning o f the year. Based on 
the strong growth in income tax withholding, the continued 
strength in agricultural and oil prices, and evidence o f more 
oil drilling activity along the eastern border, we revised our 
forecast for growth in inflation-adjusted nonfarm earnings 
upward for 2012, to 2.4 percent. It now appears that actual 
growth will easily hit that mark, although our first glimpse 
at comprehensive estimates o f growth wont come until late 
spring o f next year.
The question is: What do new economic developments 
portend for growth next year? Although we remain three 
months away from preparing our annual outlook scheduled 
for January, some trends that will figure prominently in that 
forecast are already shaping up. These include:
• continued sluggish growth in the national economy, 
with faster growth put off until after 2013,
• a slight cooling in Asian economic growth, especially 
in India, which will reduce the upward pressure on 
energy and commodity prices,
• improving housing markets across the state, with 
an end to declines in prices and the restart o f new 
construction activity.
The continued lackluster performance o f the U.S. 
economy, especially along with any significant cooling of 
the faster-growing Asian economies, does not bode well 
for making 2013 a break-out year for Montanas economic 
growth. Our forecast o f  moderate growth o f 2 to 3 percent 
in inflation-corrected nonfarm earnings statewide still looks 
realistic, given the current economic environment. That 
growth will be surpassed by the rural eastern parts o f  the state 
affected by energy development, as well as by Yellowstone and 
Gallatin counties.
Perhaps the biggest uncertainty to this forecast has nothing 
to do with the private sector economy — namely, the fiscal cliff 
o f  budget cuts and tax hikes now set to take effect by law in 
January. Depending on a lame-duck Congress to make the 
necessary decisions to avoid the drastic and damaging budget 
cuts and tax hikes that could disrupt a still-fragile economy is 
clearly a dangerous and unnecessary risk, but it is what we are 
facing as these words are written. G
Patrick M. Barkey is the director o f the Bureau o f Business 
and Economic Research at The University o f Montana.
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Update on Montana’s Energy Boom
by Patrick M . Barkey
Forget about going to deep oceans or despotic countries. H ie most promising developments in the oil and gas business have been in the 
continental 48 states o f  the United States. Horizontal 
drilling and the shale gas revolution have turned the 
global trends in exploration and development around 
180 degrees, with big new domestic finds in recent 
years — particularly in natural gas — shining an entirely 
different light on our energy future in the coming years.
How have those changes affected Montana in 2012? 
As we prepared our forecast last January, the promise 
for increased oil production in Montanas portion o f 
the Elm Coulee field along our eastern border seemed 
especially bright. With North Dakota moving ahead 
o f Alaska to become the second-leading largest oil 
producing state, there was much talk o f drilling rigs
moving across the border to exploit Montanas adjoining 
reserves. Has this in fact happened?
The data are incomplete, but there is evidence o f an 
uptick in oil activity. As the accompanying graph shows, 
the trend in oil well permitting in Montana is strongly 
upward, although the permit counts surge to more than 
120 in the second quarter o f this year was not sustained. 
Despite the price discount Bakken producers must 
accept to get their product shipped to distant markets, 
activity appears to be on track with expectation. Natural 
gas activity, on the other hand, has been held in check 
by low prices. On balance, Montanas energy future still 
looks reasonably bright. G
Patrick M. Barkey is the director o f the Bureau ofBusiness 
and Economic Research at The University o f Montana.
Figure 4
Montana Oil and Gas Wells Permitted, 
2000 -  2012
Source: Montana Board of Oil and Gas Conservation.
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The Medicaid Expansion
Choices Ahead for Montana
by G regg D avis
T he dynamics behind the expansion o f the Medicaid program and its impact on state budgets is a topic o f  considerable controversy 
and differences o f opinion. Many states have attempted to 
estimate the impact o f the Medicaid expansion on their 
rate o f uninsured, the health o f their population, and the 
budgetary impact on state finances. There are many moving 
parts to Medicaid, and no study to date has incorporated all 
aspects o f  the Medicaid expansion.
The Supreme Courts early summer ruling on the 
Affordable Care Act (ACA) makes the expansion o f Medicaid 
programs optional for states without penalty. Under the 
ruling, federal funding for a states Medicaid program may 
not be terminated if the state chooses not to expand Medicaid 
to all residents with incomes up to 138 percent o f the federal 
poverty level ($32,000 for a family o f four).
Some states, including Florida, Louisiana, Mississippi, 
South Carolina, Georgia, and Texas, have decided they will 
not expand the Medicaid programs in their states, claiming 
it would place an undue burden on their state finances. A 
number o f states are leaning toward the expansion, but the 
vast majority o f states are undecided. Montana is among 
the undecided.
Medicaid is a health insurance program jointly funded by 
the federal government and the states. Although states have 
considerable flexibility in the design and administration of 
their Medicaid programs, certain groups must be covered for 
certain categories o f  services. Generally, eligibility has been 
restricted to low-income children, women who are pregnant, 
the parents o f dependent children, the elderly, and people 
with disabilities. Recent changes, however, will now expand 
eligibility to childless adults.
If states choose to expand, most o f their costs for newly 
eligible adults would begin three years after the expansion and 
would be capped at 10 percent in 2020 and thereafter. For 
the first three years o f the expansion, the federal government 
would pay 100 percent o f the cost for all newly eligible 
Medicaid beneficiaries.
The Medicaid expansion represents the single most 
significant new cost for states under the ACA. But at the 
same time, the addition o f federal dollars will support many 
jobs and provide additional stimulus to the economy. Lots o f 
uncertainty remains as states attempt to weigh the merits o f
the expansion against the financial strain on their budgets. 
Following is the Bureaus effort to model the Medicaid 
expansion, but it is in no way conclusive nor inclusive o f all 
the potential new costs or savings.
How Many Montanans Will Be Eligible?
Estimating the number o f Montanans eligible for Medicaid 
under the expansion is subject to some uncertainty. The target 
population for the expansion is the uninsured with incomes 
below 138 percent o f the federal poverty level. In Montana, 
that population includes 69,000 people. However, not all o f 
the 69,000 individuals eligible for the expansion will enroll.
As shown in the sidebar on page 9, many factors influence the 
Medicaid-eligible population, including:
• enrollment preferences,
• state outreach efforts,
• financial circumstances,
• coverage under parents’ policies,
• crowd-out rates (when employer-sponsored health 
insurance is dropped in favor o f Medicaid)
• take-up rates, and
• enrollment process.
The Medicaid expansion 
represents the single most 
significant new cost for states 
under the ACA. But the addition 
of federal dollars will support 
many jobs and provide additional 
stimulus to the economy.”
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Figure 1
Sources of New Medicaid Enrollees 
with Medicaid Expansion to 138% FPL
Considering all o f those factors, the Bureau estimates that 
about 56,000 total new enrollees could be added under the 
Medicaid expansion. Nearly 25 percent will be previously 
insured people who enroll in Medicaid as the result o f  losing 
their private coverage. The remaining enrollees (42,000) will 
be those who now qualify for Medicaid due to the higher 
income threshold and those previously eligible but not 
enrolled under traditional Medicaid who now enroll in the 
program (Figure 1).
Costs of Medicaid Expansion
Estimating the costs o f  the Medicaid expansion is also 
subject to risk. Aside from the uncertainties surrounding the 
potential number o f new Medicaid-eligible enrollees, changes 
in the health status o f new enrollees, in per-enrollee Medicaid 
costs, in the medical rate o f inflation used to project future 
costs, and in the Federal Medical Assistance Percentages 
(FMAP) could influence the cost o f  the Medicaid expansion.
Health status o f  new enrollees. Adults without children 
make up 60 percent o f the population whose incomes fall 
below 138 percent o f the poverty level and are most likely to 
account for the majority o f people in the Medicaid expansion. 
Childless adults are more likely to be healthier on average 
than the Medicaid population in general.
Cost per enrollee. Although the average spending per 
Medicaid enrollee is $7,348, it ranges from $2,900 per 
enrollee for children to almost $23,000 per enrollee for 
the aged. Spending for adults is 60 percent o f the average 
spending per enrollee for all groups, or $4,382. With respect 
to those previously eligible for Medicaid who now enroll, 
the cost per enrollee may be much lower. Since uninsured 
individuals eligible for health insurance coverage usually 
obtain insurance when they become ill or develop medical 
conditions, the average cost per beneficiary o f already eligible 
people who have not yet signed up for Medicaid may be 
lower than the average cost o f those individuals already in the 
Medicaid program.
Rate o f  cost inflation per enrollee. Since medical 
inflation has long outpaced general price inflation, it is 
important to account for future per-enrollee spending in the 
Medicaid program. Per-capita personal health care spending 
by Medicaid enrollees in Montana increased at 5.9 percent 
annually from 2004 to 2009. This inflation factor is used to 
estimate costs per enrollee in 2020.
Federal Medical Assistance Percentages. Under the 
existing Medicaid program, the federal government pays 
a share o f the states’ Medicaid costs. States are required to 
pay the balance to qualify for the federal funds. The federal 
governments share for most Medicaid services is determined 
by the Federal Medical Assistance Percentage (FMAP). This 
percentage is computed by comparing the three-year average 
o f per capita incomes for the state relative to the nation. The 
formula provides higher federal reimbursement to states with 
lower incomes and lower reimbursement to states with higher 
incomes. Statutory requirements limit both upper and lower 
reimbursements, 83 percent and 50 percent, respectively.
The current rate for Montana is 66 percent, which means for 
every dollar the state contributes to the cost o f  the Medicaid 
program, the federal government will contribute $1.94.
As shown in Figure 2, Montanas economy is rebounding 
better than the national economy. If this trend continues, 
prospective federal reimbursement rates may be lower in the 
future than they are today for traditional Medicaid (Figure 3).
Figure 2
Per Capita Income Ratio, Montana to U.S.
Sources: Bureau of Economic Analysis, U.S. Department of Commerce and 
Bureau of Business Economic Research,The University of Montana.
Figure 3
Estimated FMAP for Traditional Medicaid, Montana
Source: Business Economic Research,The University of Montana.
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Factors that Influence the Medicaid-Eligible Population
Montana has 69,000 individuals who are eligible for 
Medicaid under the expansion. However, a number of 
those people will not enroll. Following are some factors 
that influence their enrollment.
Enrollment Preferences. Many people prefer to 
enroll by mail or online instead o f at government offices 
or community-based organizations The intensity o f state 
efforts in outreach will also be a significant determining 
factor in how many will enroll.
The Bubble Population. This population is at risk 
of cycling into and out o f Medicaid as their financial 
circumstances change and includes individuals with 
incomes up to 150 percent o f the federal poverty level. 
Including this Medicaid at-risk population would add 
only another 4,400 uninsured whose incomes are 138 
percent to 150 percent o f the federal poverty level. If, 
however, the bubble population extends to uninsured 
individuals with incomes up to 200 percent o f the 
federal poverty level, the number o f uninsured who 
are at risk o f becoming Medicaid-eligible increases 
substantially. Another 26,000 uninsured Montanans 
could be at financial risk o f becoming eligible for the 
Medicaid expansion.
Young Adults Covered by Parents’ Policies. There 
are approximately 26,000 18- to 24-year-olds without 
health insurance in Montana. Using the proportion of 
6- to 17-year-olds with private health insurance, nearly 
17,000 young adults may have coverage provided by 
their parents’ policies. Exactly how many o f these young 
adults have incomes below 138 percent o f the federal 
poverty level is not known. For our analysis, the number 
of young adults with access to their parents’ health 
insurance coverage is included as part o f the crowd-out 
scenario discussed next.
Crowd-Out. Crowd-out occurs because employers 
may choose to drop health insurance coverage and send 
their employees into Medicaid for health coverage.
In addition, those with other forms o f private health 
insurance coverage may find the Medicaid option a 
cheaper alternative for health care coverage. The extent 
o f crowd-out is difficult to ascertain. A recent study 
estimates the national rate o f crowd-out to be as high 
as 25.8 percent o f newly enrolled Medicaid recipients 
(Holahan, 2010).
According to Bureau survey data, 34,000 individuals 
below 138 percent o f the federal poverty level have 
some form o f private insurance, either through an 
employer or as an individual policy. However, many of 
these individuals may not have comprehensive medical 
insurance. Even though these individuals will likely 
purchase insurance in the federally facilitated exchange, 
not all represent true “crowd-out” in the sense o f those 
leaving private coverage for Medicaid. Assuming 57 
percent participate in Medicaid, 19,000 Montanans 
could conceivably enroll in Medicaid.
Another methodology is available to estimate 
crowd-out that avoids the possible confusion by survey 
respondents as to what kind o f insurance coverage they 
have. Again assuming a take-up rate o f 57 percent and 
a crowd-out rate o f 25.8 percent o f newly enrolled, 
approximately 14,000 Montanans may switch from 
private coverage to Medicaid.
Woodwork Effect. Some individuals previously 
eligible for Medicaid may have chosen not to enroll, 
or they were unaware that they qualified for Medicaid 
and did not enroll in the program. If the enrollment 
process is simplified and the state aggressively markets 
the Medicaid expansion, these previously eligible 
individuals may now choose to enroll. This “woodwork 
effect” may also exist because the individual mandate 
may encourage individuals to enroll rather than face the 
penalty for having no health insurance. For Montana, 
this “woodwork effect” is small. Only 4,000 uninsured 
with incomes below 33 percent o f the federal poverty 
level could now enroll in Medicaid due to a simplified 
enrollment process.
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Montana Take-Up Rates 
Compared to National Averages
The national Medicaid take-up rate is around 63 percent o f newly 
eligible adults. In Montana, the take-up rate is much lower, 50 to 60 
percent o f newly eligible adults. The vast majority o f newly eligible 
adults are expected to be childless adults. Childless adults have typically 
been less likely than other beneficiaries to join. In addition, the 
ACA eliminates the asset test for eligibility for newly eligible adults. 
Removing the asset test lowers a barrier to enrollment, so the take-up 
rate could be higher for newly eligible adults (Davidoff, 2005).
After considering all o f  the issues, the incremental cost 
attributable to the Medicaid expansion in Montana is 
projected to be $456 million. The states share o f this cost 
in 2020 will be an estimated $50 million, with nearly $406 
million paid by the federal government. Remember that the 
state has little or no obligation for the new Medicaid-eligible 
from 2014 to 2016. Thereafter, the states share rises according 
to the Federal Medical Assistance Percentages phase-down. 
New state spending for the Medicaid expansion is estimated 
to be between $100 million and $155 million for the period 
between 2014 and 2019. New federal funds are estimated 
to be $2.2 billion to $2.6 billion, reflecting the 100 percent 
FMAP during 2014 to 2016 (Holahan, 2010.)
State Costs without Medicaid Expansion 
For those states that do not expand Medicaid, additional 
costs will still be incurred that are not directly attributable to 
the expansion. Medicaid enrollment will still increase, requiring 
the state to pay the traditional FMAP for the previously 
eligible population that now enrolls in Medicaid because o f the 
individual mandate, the outreach o f states to enroll individuals 
to apply for subsidized coverage in the exchanges, and the 
simplification o f Medicaid eligibility procedures. The ACA 
also requires states to increase Medicaid payments for certain 
primary care services during 2013 and 2014, regardless o f the 
states decision to expand or not expand Medicaid.
Potential Advantages to Medicaid Expansion 
The cost o f the Medicaid expansion must be compared to 
the benefits o f providing health insurance to nearly 30 percent 
o f Montanas uninsured. The Medicaid expansion will reduce 
the number o f Montanans without health insurance from
20 percent to 16 percent o f the civilian non-institutionalized 
population. Other advantages o f expanding Medicaid include:
The donut-hole population would be more likely to 
have insurance. Perhaps the most vulnerable population 
if the state chooses not to expand Medicaid is the “donut- 
hole” population. The donut-hole population is Montanans 
whose incomes make them too rich for Medicaid (incomes 
more than 33 percent o f the federal poverty level) and too 
poor for the federal tax credits and cost-sharing subsidies 
in the federally facilitated exchange (incomes less than 100 
percent o f the federal poverty level). In Montana, the donut- 
hole population is 19 percent o f all Montanas uninsured, or 
37,000 uninsured. Without the expansion o f Medicaid, these 
uninsured may remain without health insurance even though 
the federally facilitated exchange exists.
Uncompensated care costs should be reduced.
Since many o f the uninsured will now have Medicaid- 
covered services, uncompensated care should be reduced. 
Uncompensated care arises when people don’t have insurance 
and cannot afford to pay. Hospitals, community providers, 
and physicians all provide care to the uninsured, but 
hospitals provide 60 percent o f the uncompensated care 
because medical needs requiring hospitalization are the most 
expensive. Community providers include the Veterans Health 
Administration, Indian Health Service, Community Health 
Centers, the National Health Service Corps, and others.
Uncompensated care in Montanas hospitals alone cost 
taxpayers nearly $150 million in 2010, excluding all o f the 
free and reduced care provided by Montanas community 
health centers, physicians, and other medical providers. This 
uncompensated care results in a cost shift to other health care
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payers, primarily the privately insured. In 2011, Montanas 
15 community health centers served more than 100,000 
patients, 63 percent o f whom had incomes below 100 percent 
of the federal poverty level, at a total cost o f $57 million. The 
uninsured accounted for half o f all patients, and Medicaid 
patients accounted for 17 percent o f the total. Almost $29 
million in federal, state, and local grants went to community 
health centers in Montana during 2011.
Community-based providers cover almost 42 percent 
of the uncompensated care provided by hospitals (Hadley, 
2008). Office-based physicians provide 22 percent o f that 
care. More than 70 percent o f physicians provide some 
reduced-rate or free care. Applying these ratios to the 
uncompensated care provided by Montana hospitals, total 
uncompensated care in Montana could be reduced by nearly 
$246 million if the uninsured had health insurance.
Uncompensated care is inefficient spending on health care. 
Research clearly shows that the uninsured are more likely to 
delay care and to have unmet health needs. The uninsured 
are more likely to be hospitalized for medical conditions that 
can be adequately treated on an outpatient basis instead o f an 
inpatient basis (Kozak, 2001).
Health insurance would reduce mortality. Numerous 
studies have found that the uninsured are less likely to receive 
screening and diagnostic tests known to lead to the early 
detection o f cancer, heart disease, and diabetes. Even among 
the uninsured who know they have hypertension or diabetes, 
the use o f appropriate medications and routine follow-up care 
is lower than for the insured. Overall, the uninsured receive 
less preventive and diagnostic care and less therapeutic care 
even after being diagnosed and, as a result, die earlier and 
experience greater limitations than otherwise similar people 
with insurance.
In a New England Journal o f Medicine articled published 
in 2012, state Medicaid expansions to cover low-income 
adults were significantly associated with reduced mortality, 
improved coverage, greater access to care, and significant 
improvements in self-reported health o f “excellent” or “very
good” (Sommers, 2012). The study’s findings with respect 
to reduced mortality are consistent with the Institute of 
Medicines estimate that health insurance may reduce adult 
mortality by 25 percent (Institute o f Medicine, 2002).
Workforce would be more productive. Poor health 
among adults reduces labor force participation, productivity, 
and earnings. A person in poor health may earn 15-20 percent 
less than a person in good health. Poor health among family 
members also reduces the ability to work. Family caregivers 
work less and earn less. This lost time from work reduces 
productivity and contributions to the state economy.
Conclusion
Montana faces some tough choices in the very near future 
about Medicaid expansion. The advantages o f providing 
health insurance to low-income adults must be weighed 
against the increased strain on state budgets, leaving more 
than half the states to remain undecided on the fate o f the 
Medicaid expansion.Q
Gregg Davis is the health care industry research director at The 
University o f Montana Bureau o f Business and Economic Research.
Sources
— DavidofF, A., Yemane A., Adams, E., 2005. “Health Coverage for 
Low-Income Adults: Eligibility and Enrollment in Medicaid and State 
Programs,” 2002. Kaiser Commission on Medicaid and the Uninsured.
— Hadley, Jack, J. Holahan, T. Coughlin, and D. Miller, 2008. “Covering 
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Graduation Counts
Connection Between Education and the Economy
by Daphne Herling and Thale D illon
G raduating from high school is a rite o f  passage for many American youth, an accomplishment that is hailed by families and communities alike, 
an achievement that warrants proms, parties, and presents. 
Newspaper stories hold up intellectually brilliant teenagers, 
challenged teenagers who have graduated despite all odds, and 
extraordinarily talented teenagers.
The transition from high school student to young adult is 
a critical one. Young people will enter into young adulthood 
as they head to college, to the workforce, or into whatever life
The economy of Montana 
would see a combination 
of crime-related savings 
and additional revenue 
totaling approximately 
$19.6 million each year 
if the male high school 
graduation rate would 
increase by just 5 percent.”
has to offer — with or without the life skills and educational 
skills they need. Thus there is much riding on high school 
graduation, and there are serious consequences for those who 
fail to obtain a high school diploma.
According to the U.S. Department o f Education, the 
2011 national high school graduation rate was 75 percent.
The remaining 25 percent, or approximately 1.2 million high 
school seniors across the country, did not attain a high school 
diploma. This heterogeneous group o f high school dropouts 
constitutes a loss to the national economy in terms o f work 
participation, tax revenue, and wealth accumulation.
According to the Alliance for Excellent Education, 
improving our nations high school graduation rate is smart 
economic policy. The Alliance states in its June 2011 brief 
that if half o f the 2010 high school dropouts were to have 
graduated, they would have earned approximately $7.6 billion 
more each year than they will without the diploma. In another 
report, “The Impact o f High School Graduation on Household 
Wealth,” the Alliance states that the U.S. could increase 
the nations collective wealth by increasing the high school 
graduation rates. Though the report was written in 2007, 
before the deep recession and resulting high unemployment 
rates, its message is still relevant: There is a direct connection 
between education and asset accumulation. Those without high
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school diplomas frequently end up at the lowest end o f the 
economic spectrum and, as such, have the hardest time saving 
and accumulating wealth. The ability to accumulate wealth not 
only helps break the cycle o f poverty, but it ensures a vibrant, 
successful working class. The report estimates the potential for 
“an additional $74 billion in collective wealth in the United 
States if every household were headed by an individual with at 
least a high school diploma.”
The state report from the Alliance for Excellent Education 
shows that Montana is a big loser when youth do not graduate 
from high school. On average, a high school graduate in 
Montana will earn $6,684 more each year than a high school 
dropout will, and the lost lifetime earnings for those who did 
not graduate from high school in 2011 is estimated to be $312 
million.
The report also states that if only half o f Montanas 2011 
dropouts had graduated, they would likely have provided 
several economic benefits to the state, including $21 million 
in increased home sales; $1.8 million in increased annual auto 
sales; 100 new jobs; a $15 million increase in the gross state 
product; and $600,000 in increased annual state tax revenue.
As stated above, a high school diploma 
matters not only to an individuals earning 
capacity, it also impacts an individuals 
accumulation o f assets (Table 1).
In addition, the Alliance 
report shows that Montana 
would save more than $29.8 
million in health care costs 
over the lifetime o f each 
class o f dropouts. The 
economy o f Montana 
would see a combination 
of crime-related savings 
and additional revenue 
totaling about $19.6 
million each year if 
the male high school 
graduation rate would 
increase by just 5 percent.
The impacts on individual 
students o f obtaining a high 
school diploma versus not obtaining 
one have been studied for years, and the 
findings are convincing. The issue is much 
broader than just pass/fail, diploma or not, as so 
much more is affected by graduating. Young people who do 
not graduate with high school diplomas are more likely to 
be unemployed, live in poverty, go to prison, be on public
Table 1
Wealth Accumulation, Montana, 2007
Montana households 146,867
Households headed by high school dropouts 23%
Households headed by high school graduates 77%
Accumulated household wealth $581,920,000
Households headed by high school dropouts 3%
Households headed by high school graduates 97%
Average accumulated wealth per household $3,960
Households headed by high school dropouts $500
Households headed by high school graduates $5,000
Potential additional household wealth if all Montana 
heads of households were high school graduates $152,415,000
Source: Alliance for Excellent Education.
assistance, become single parents, and earn substantially less 
than their graduating counterparts.
Among workers without high school diplomas, those 
with full-time, year-round employment are 
in the minority. The most common 
occupations for those with less than 
a high school education include 
sales workers, truck drivers, 
janitors, construction laborers, 
and housekeeping cleaners. 
Projected lifetime earnings 
for a worker who did not 
graduate from high school 
was $973,000 in 2009, 
compared to $ 1,304,000 
for workers with only a 
high school diploma and 
$2,268,000 for a worker 
with a four-year college 
degree. Additionally, high 
school graduates are less 
likely to live in poverty or 
on public assistance and are 
seven times more likely to own 
their own homes and less likely to be 
incarcerated. Nationally, 82 percent of 
all prisoners are high school dropouts while 
in Montana, according to the Montana Department 
o f Corrections, nearly 80 percent o f male inmates and 75 
percent o f female inmates at Montana state prisons are high 
school dropouts.
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Figure 1
Montana High School Completion Rates 
by Race
Figure 2
Montana High School Dropout Rates 
by Race
Source: Montana Office of Public Instruction. Source: Montana Office of Public Instruction.
How is Montana Doing?
Montanas Office o f  Public Instruction reports that the 
completion rate for the cohort graduating following the 
2009-10 school year was 82.1 percent, with 10,349 youth 
graduating and 2,232 youth dropping out at some point 
during the cohorts four years o f high school (Figure 1). These 
rates do not constitute a significant change from those seen 
following the 2008-2009 school year graduating cohort.
For American Indians in Montana the 2009-2010 
completion rate was 62.4 percent, the lowest among all 
ethnicities/races, and 83.1 percent for white youth. Similarly, 
American Indian youth faced a high school drop-out rate 
o f 10.6 percent, while the rate for white youth was 3.6 
percent (Figure 2). Additionally, American Indian students 
who drop out do so overwhelmingly in 11th grade, whereas 
white students tend to drop out during their 12th-grade year. 
Research-based practices that have been proven to work for 
the U.S. student population in general work for American 
Indian students as well — IF they are culturally relevant.
What Determines if Youth Graduate - or Not?
The reasons that youth stay in school or drop out are 
as varied as the youth themselves. However, based on 
extensive research, several predictive factors that go well 
beyond demographic characteristics have been identified 
by researchers at Johns Hopkins University. Some o f the 
problems that may lead to a child dropping out can start well 
before high school:
• Repeating one or more grades;
• Poor grades and poor achievement on tests;
• Reading below grade level at the end o f third grade;
• Performing below grade level in 6th grade;
• Failing one or more subjects, particularly in 9th grade;
• Ongoing patterns o f absenteeism or tardiness;
• Lack o f connection and engagement in school; and
• Multiple suspensions or other behavior problems.
While not an exhaustive list, knowledge o f these factors 
is helpful in moving communities beyond profiling and 
encouraging educators to examine behaviors that indicate 
problems and thus enable earlier interventions with strategies 
tailored to each individual.
Improving the Odds
Early Childhood Education. A discussion o f how to 
improve the likelihood o f students graduating from high 
school is meaningless without addressing early childhood 
education as one o f the baseline solutions. The first few years 
in any child's life are crucial to proper brain development and 
future academic success. Extensive research has shown that 
enrollment in early childhood learning programs improves 
later school outcomes.
Head Start is the best-known and largest early childhood 
intervention program in the United States, providing early 
childhood education and developmental services, health 
services, and nutrition services to preschool children from 
low-income families, as well as education services for their 
parents. In Montana, there are 20 Head Start programs, 
seven o f which are tribal programs, and 10 Early Head Start 
programs, three o f which are tribal.
For a number o f years, the Department o f Public Health 
and Human Services has been working to raise the quality o f 
early childhood education programs. In 2010, it launched a 
two-year pilot test involving 125 child care programs, the Best 
Beginnings STARS to Quality Program (STARS), a voluntary 
quality-improvement rating system that aligns quality 
indicators with support and incentives for early childhood 
programs and professionals.
Community Support and Family Involvement. The 
importance o f a supportive community in the lives o f  young 
people is often cited as a major factor to successfully graduate 
from high school, and many o f the risk factors that predict
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whether a child does or does not graduate stem from the 
environment where a child lives, be it family, school, or 
community level. While policy reform is certainly important, 
community involvement in schools can immediately mitigate 
some o f the negative community-level factors that increase the 
chance o f dropping out.
Schools
School performance is judged by the rate o f successfully 
graduating students, so naturally schools’ stake in improving 
graduation rates is high. When high-school dropouts are 
asked to identify what would have helped them stay in school, 
as they were by the Pew Partnership for Civic Change, their 
responses pointed to four major areas o f change:
• Improve teaching and curricula to enhance the 
connection between school and work;
• Improve access to support for struggling 
students;
• Foster academics; and
• Promote close relationships 
with adults.
These major areas can be 
seen in most programs and 
initiatives undertaken by 






to improve graduation 
rates has received national 
attention, particularly 
Graduation Matters Missoula 
(GMM). GMM is an initiative 
created by Missoula County Public 
Schools through working with local businesses 
and nonprofits in a concerted community-wide effort to 
achieve a 100 percent high school graduation rate. The 
project’s goals are not only to graduate every student but 
also to encourage Missoula community members to help 
keep students in school. In the program’s first year, 2009-10, 
dropout rates were reduced by 40 percent, which is equivalent 
to 66 additional students staying on track to graduate.
Graduation Matters Missoula served as the model for 
Graduation Matters Montana (GMMt), a statewide dropout 
prevention program launched in 2011 by the Office o f Public 
Instruction under School Superintendent Denise Juneau.
Inspired by Missoula’s success, the effort was in response 
to the fact that in 2010, 2,010 students in grades seven 
through 12 dropped out o f school.
The GMMt toolkit suggests that participating 
schools: 1) review policies related to attendance, retaining 
and promoting students, grading, and how or when it 
is recommended to a student to obtain their GED or 
attend an alternative school; and 2) examine policies and 
provide alternatives that help students in various non- 
traditional situations, such as having to work a full-time job; 
accumulating a high number o f absences due to raising a 
child; or struggling academically.
Likewise, the toolkit recommends that participating 
schools institute early-warning systems and on-track 
indicators so that students who are at risk o f dropping out 
can be identified as soon as possible and corrective, supportive 
action can be taken to keep them in school.
There is no doubt that one size does not fit all, and 
policy and program solutions should be based on 
solid evidence about why young people drop 
out o f school in a particular locality. Q
Daphne Herling is a senior research 
analyst at Montana Kids Count. 
Thale Dillon is the director o f 
Montana Kids Count at The 
University o f Montana Bureau o f 
Business and Economic Research.
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Population Stats
How Accurate are the Estimates?
by Jam es T. Sylvester
r | The U.S. Census Bureau produces annual 
population estimates for the nation, states,
JL counties, and incorporated places using the last 
decennial census as a starting point. Estimates produced 
in the past decade were based on the 2000 Census and 
produced for the next nine years. These estimates are used for 
allocating more than $400 billion to various political entities 
and to determine eligibility for many social programs. So 
how accurate are these population estimates for Montana, 











Missoula city 66,788 68,876 -3.0% -2,088
Whitefish city 6,357 8,400 -24.3% -2,043
Bozeman city 37,280 39,282 -5.1% -2,002
Helena city 28,190 29,939 -5.8% -1,749
Kalispell city 19,927 21,640 -7.9% -1,713
Billings city 104,170 105,845 -1.6% -1,675
Great Falls city 58,505 59,366 -1.5% -861
Belgrade city 7,389 8,192 -9.8% -803
Poison city 4,488 5,231 -14.2% -743
Columbia Fails city 4,688 5,361 -12.6% -673
Hamilton city 4,348 4,974 -12.6% -626
Deer Lodge city 3,111 3,517 -11.5% -406
Red Lodge city 2,125 2,483 -14.4% -358
Havre city 9,310 9,656 -3.6% -346
Livingston city 7,044 7,380 -4.6% -336
Boulder city 1,183 1,475 -19.8% -292
Cut Bank city 2,869 3,153 -9.0% -284
Libby city 2,628 2,880 -8.8% -252
West Yellowstone town 1,271 1,502 -15.4% -231
Stevensville town 1,809 2,028 -10.8% -219
Source: U.S. Census Bureau.
State Estimates
The Census Bureau estimated that Montanas population for 
2010 was 980,152. The 2010 Census was 989,415, a difference 
o f 9,263 or 0.9 percent above the estimate. Given that 10 years 
had elapsed since the last Census, this is very close.
On the whole, the U.S. Census Bureau estimated the 
populations o f the 10 most populous counties very well 
(Figure 1). Gallatin County and Cascade County were 
underestimated by less than 2 percent. Missoula’s Census 
count was missed by just 28 people. Lake, Lewis and Clark, 









Ennis town 838 1,049 -20.1% -211
Plains town 1,048 1,248 -16.0% -200
Townsend city 1,878 2,068 -9.2% -190
Roundup city 1,788 1,966 -9.1% -178
Colstrip city 2,214 2,377 -6.9% -163
Manhattan town 1,520 1,677 -9.4% -157
Whitehall town 1,038 1,191 -12.8% -153
East Helena city 1,984 2,134 -7.0% -150
Shelby city 3,376 3,523 -4.2% -147
Columbus town 1,893 2,039 -7.2% -146
Darby town 720 857 -16.0% -137
Ronan city 1,871 1,999 -6.4% -128
Thompson Falls city 1,313 1,430 -8.2% -117
Philipsburgtown 820 930 -11.8% -110
Lodge Grass town 428 537 -20.3% -109
Three Forks city 1,869 1,970 -5.1% -101
Big Timber city 1,641 1,740 -5.7% -99
Dillon city 4,134 4,226 -2.2% -92
Forsyth city 1,777 1,865 -4.7% -88
Cascade town 685 770 -11.0% -85
Poplar city 810 883 -8.3% -73
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Figure 1
Counties with the Least Percentage Errors 
in Population Estimates
Source: U.S. Census Bureau.
Table 1
Subcounty Estimates, continued








Chinook city 1,203 1,272 -5.4% -69
Browning town 1,016 1,079 -5.8% -63
Sheridan town 642 701 -8.4% -59
Clyde Park town 288 342 -15.8% -54
Superior town 812 865 -6.1% -53
Twin Bridges town 375 426 -12.0% -51
Joliet town 595 639 -6.9% -44
Dutton town 316 360 -12.2% -44
Melstonetown 96 140 -31.4% -44
Rexford town 105 148 -29.1% -43
Hot Springs town 544 582 -6.5% -38
Frombergtown 438 473 -7.4% -35
Hingham town 118 153 -22.9% -35
Choteau city 1,684 1,718 -2.0% -34
Neiharttown 51 85 -40.0% -34
White Sulphur Springs city 939 972 -3.4% -33
Grass Range town 110 143 -23.1% -33
Laurel city 6,718 6,750 -0.5% -32
Lewistown city 5,901 5,933 -0.5% -32
Bridgetown 708 736 -3.8% -28
Source: U.S. Census Bureau.
by less than 2 percent. Butte-Silver Bow was overestimated 
by 3.5 percent. The 10th most populous county, Lincoln 
County, was overestimated by 5.3 percent.
In the 10 counties with the largest estimation errors, 
all but one was undercounted. Only Golden Valleys 
population was over-estimated (-17.5 percent). Liberty 
County’s population was missed by the largest margin, a 
34 percent undercount. The other large undercounts were 
between 9 percent and 20 percent. All these counties are 
lightly populated, so the errors are somewhat inflated by the 
small numbers involved. For example, an error o f 100 in a 
population o f 1,000 is 10 percent while an error o f 1,000 in a 
population or 10,000 is also 10 percent.
Reasons for the big misses are being investigated by 
the U.S. Census Bureau. Since births and deaths change 
little year-to-year, the errors are found in the migration 
component. Nearly all these counties experienced net out­
migration between 2000 and 2010. Only Broadwater County 
had more people moving in than moving out. They are all 
rural counties with aging populations.
C en su s Pop. Percen t Numerical
2010 2009 D ifferen ce D ifferen ce
Ekalaka town 332 360 -7.8% -28
Ryegate town 245 273 -10.3% -28
Hardin city 3,505 3,532 -0.8% -27
Troy city 938 963 -2.6% -25
Lavina town 187 212 -11.8% -25
Denton town 255 278 -8.3% -23
Judith Gap city 126 147 -14.3% -21
Outlook town 47 65 -27.7% -18
Drummond town 309 322 -4.0% -13
Opheim town 85 98 -13.3% -13
Froid town 185 197 -6.1% -12
Lima town 221 231 -4.3% -10
Walkervilletown 675 681 -0.9% -6
Ismaytown 19 25 -24.0% -6
Big Sandy town 598 603 -0.8% -5
Bearcreektown 79 84 -6.0% -5
Hobson city 215 216 -0.5% -1
Flaxvilletown 71 72 -1.4% -1
Richey town 177 176 0.6% 1
Stanford town 401 399 0.5% 2
Alberton town 420 418 0.5% 2
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Sub-County Estimates
The Census Bureau did not do as well estimating 
subcounty populations in Montana. The largest towns were all 
over-estimated. The methodology used by the Census Bureau 
is the root cause o f the error. The Census Bureau uses building 
permits to allocate growth in incorporated places (cities or 
towns). Since building permits are not required in most o f 
Montanas unincorporated areas, the Census Bureau over­
allocates population change to these larger cities and misses 
the growth occurring outside the city boundaries. An excellent 
example o f this problem is Whitefish, whose population 
estimate was 8,400, an error o f 2,043, or 24.3 percent from 
the actual 2010 Census count o f 6,357. Kalispell also had a 
large overestimate. Most o f the reported building permits in 
Flathead County occurred in these two towns, and the large 
population gain in Flathead County between 2000 and 2010 
was allocated to Kalispell and Whitefish.
The city o f Missoula had the largest numerical overcount o f 
2,088, even though the county estimate was nearly identical to 
the Census count. Missoula County has a good permit system 
for Montana, but during the early part o f the decade, the 
city reported permits for the area within 3.5 miles o f the city 
limits. This increased the allocation to the city for those years.
Conclusions 
Accurate population estimates are very important to states, 
counties, and towns. With more than $400 billion dispersed 
using population estimates, a government entity wants its 
share. The U.S. Census Bureau is evaluating the accuracy o f 
the estimates at all levels o f  geography and detail in an effort 
to identify where they go wrong. G
James T. Sylvester is an economist at The University of Montana 
Bureau of Business and Economic Research.
Figure 2
Counties with Largest Percentage Errors 
in Population Estimates
Table 1
Subcounty Estimates, continued Source: U.S. Census Bureau.
Pop.
2009 r _ Pop.2009 PercentDifference NumericalDifference2010 Difference Difference 1 2010
Nashua town 290 287 1.0% 3 Virginia City town 190 143 32.9% 47
Culbertson town 714 711 0.4% 3 Hartowton city 997 948 5.2% 49
Saco town 197 191 3.1% 6 Bainvilletown 208 155 34.2% 53
Jordan town 343 337 1.8% 6 Fairfield town 708 654 8.3% 54
Belt town 597 589 1.4% 8 Valiertown 509 452 12.6% 57
Kevin town 154 143 7.7% 11 Winifred town 208 145 43.4% 63
Moore town 193 181 6.6% 12 Wolf Point city 2,621 2,557 2.5% 64
Brockton town 255 243 4.9% 12 Hysham town 312 233 33.9% 79
Medicine Lake town 225 210 7.1% 15 Conrad city 2,570 2,488 3.3% 82
Broadustown 468 453 3.3% 15 Circle town 615 526 16.9% 89
Winnetttown 182 165 10.3% 17 Scobeycity 1,017 924 10.1% 93
Fort Peck town 233 215 8.4% 18 Plentywood city 1,734 1,638 5.9% 96
Dodson town 124 104 19.2% 20 Pinesdaletown 917 819 12.0% 98
Geraldine town 261 241 8.3% 20 Baker city 1,741 1,640 6.2% 101
Harlem city 808 788 2.5% 20 Wibaux town 589 480 22.7% 109
Fort Benton city 1,464 1,443 1.5% 21 Chester town 847 712 19.0% 135
Plevna town 162 131 23.7% 31 Fairviewtown 840 668 25.7% 172
Westbytown 168 137 22.6% 31 Malta city 1,997 1,816 10.0% 181
St Ignatius town 842 807 4.3% 35 Miles City city 8,410 8,123 3.5% 287
Terry town 605 567 6.7% 38 Glendive city 4,935 4,628 6.6% 307
Broadview town 192 153 25.5% 39 Sidney city 5,191 4,843 7.2% 348
Eureka town 1,037 998 3.9% 39 Glasgow city 3,250 2,870 13.2% 380
Sunburst town 375 332 13.0% 43
Source: U.S. Census Bureau.
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Presented by Northwestern Energy and The University of Montana 
Bureau of Business and Economic Research
THE BEST MEDICINE
How Can Montanans Take Charge 
of Changes in Health Care?
Program:
Imagine a world where you carry your medical history and 
prescriptions with you on a credit card. Where your doctor calls 
you to make an appointment to get your high blood pressure 
checked. Or where you can pull up a website and learn what 
surgical procedures will actually cost and which hospitals have 
the lowest error rates. This is where health care is going, and 
we're getting there faster than you think. Changes in health care 
are all around u s-w ill Montana households, businesses, and 
governments be ready for them?
Larry White, director of the Western Montana Area Health 
Education Center at The University of Montana, will discuss the 
latest developments in health care at the 38th Annual Economic 
Outlook Seminar.
This half-day seminar and luncheon will highlight the latest 
economic trends for local, state, and national economies. Bureau 
economist Patrick Barkey will present economic forecasts for 
each seminar city, and industry experts will provide the outlook 
for Montana's important sectors: nonresident travel, health care, 
agriculture, real estate, manufacturing, and forest products. New in 
2013, the seminar will also feature coverage of Montana's energy 
industry.
Continuing education credits are available. Groups of five or more 
may register at a discount online at www.bber.umt.edu.
Schedule
7:45 - 8 :00  C o f f e e  a n d  R e g i s t r a t i o n
Registration
C o m p l e t e  f o r m ,  d e t a c h ,  a n d  m a il w i t h  p a y m e n t  t o :  
B u r e a u  o f  B u s in e s s  a n d  E c o n o m i c  R e s e a r c h  
G a l l a g h e r  B u s in e s s  B u i ld in g ,  S u i t e  231  
T h e  U n iv e r s i t y  o f  M o n t a n a  
M is s o u la ,  M T  59812-6840  
Y ou  m a y  a l s o  r e g i s t e r  o n l i n e  a t  w w w . b b e r . u m t . e d u
Locations:
□  H e le n a
J a n u a r y  29, 2013  (T u e sd a y )  
B e s t  W e s t e r n  G r e a t  N o r t h e r n
□  G r e a t  F a lls
J a n u a r y  3 0 ,2 0 1 3  ( W e d n e s d a y )  
H il t o n  G a r d e n  Inn
□  M i s s o u l a
F e b r u a r y  1 ,2 0 1 3  (Friday)
H i l t o n  G a r d e n  Inn
□  B i l l in g s
F e b r u a r y  5 ,2 0 1 3  (T u e sd a y )  
C r o w n e  P la za
□  B o z e m a n
F e b r u a r y  6, 2013  ( W e d n e s d a y )  
B e s t  W e s t e r n  G r a n T r e e
N a m e --------------------------------
E -m a il---------------------------------
O r g a n i z a t io n  ----------------------
□  B u t t e
F e b r u a r y  7 ,2 0 1 3  ( T h u rsd a y )  
La Q u in t a  In n
□ Kalispell
F e b r u a r y  1 5 ,2 0 1 3  (Friday) 
H il t o n  G a r d e n  Inn
□  S i d n e y
M a r c h  1 2 ,2 0 1 3  (T u e sd a y )  
U SDA /AR S N o r t h e r n  P la in s  
A g r ic u l t u r a l  R e s e a r c h  L ab
□  M i l e s  C it y
M a r c h  1 3 ,2 0 1 3  ( W e d n e s d a y )  
B u r e a u  o f  L an d  M a n a g e m e n t
AHHrpcc
C i t y _____________________________________________  S t a t e
P h o n e -----------------------------------------  Z ip  _
Payment:
□  C h e c k  e n c l o s e d
( P a y a b le  t o :  B u r e a u  o f  B u s in e s s  a n d  E c o n o m i c  R e s e a r c h )
□  C r e d i t  C a r d  (V isa, M a s t e r C a r d )
C a r d  n o .  --------------------------------------------------------------
E x p i r a t i o n _____________________________________________C V C C o d e _
S i g n a t u r e  -------------------------------------------------------------
8 :00 -  8 :15  I n t r o d u c t i o n s ,  P a t r ic k  B a rk ey
8 :15 -  8 :45  N a t io n a l a n d  S t a t e  O u t l o o k ,  P a t r ic k  B a rk e y
8 :45 -  9 :05  L o c a l O u t l o o k ,  P a t r ic k  B a rk e y
9 :05 -  9 :25  H e a lth  C a r e ,  G r e g g  D a v is
9 :25 -  9 :35  C o f f e e  B r e a k
9 :35 -  9 :55  N o n r e s id e n t  T ra v e l,  N o rm a  N ic k e r s o n
9 :55 - 1 0 :1 5  A g r ic u l t u r e ,  G e o r g e  H a y n e s
10 :15 - 1 0 :3 5  M a n u f a c t u r in g  a n d  F o r e s t  P r o d u c t s ,  T o d d  M o r g a n  •
10:35 - 1 0 :4 5  C o f f e e  B r e a k  \
10 :45 - 1 1 :0 5  R e a l E s ta t e ,  S c o t t  R ick a r d  <
11:05 - 1 1 :2 5  E n er g y ,  P a u l P o lz in  ‘
11:25 - 1 1 :4 0  L o c a l E x p e r t  R e p o r t  ■
11:40 - 1 1 :5 0  W r a p - u p  a n d  S u m m a r y ,  P a t r ic k  B a rk ey
11:50 -  N o o n  B re a k
N o o n  -1 2 :5 0  L u n c h e o n  K e y n o t e ,  L a rry  W h it e
( lun ch  p r o v id e d )
12:50 C l o s in g  R em a rk s M o n t a n a
Fees:
□  $80  r e g i s t r a t i o n  i n c l u d e s  s e m in a r  lu n c h  a n d  a  o n e - y e a r  
s u b s c r i p t i o n  t o  t h e  M o n t a n a  B u s in e s s  Q u a r t e r ly
• Group d i s c o u n t  r e g is t r a t io n  a v a i la b le  o n l in e  a t  w w w .b b e r .u m t. e d u
□  $3 0  p r o c e s s i n g  f e e  f o r  e a c h  c o n t in u in g  e d u c a t i o n  c a t e g o r y :
□  M o n t a n a  S o c i e t y  o f  CPA s, 4  c r e d i t s
□  M o n t a n a  B o a r d  o f  R e a l E s t a t e  A p p r a is e r s ,  5  c r e d i t s
□  In s t i t u t e  o f  C e r t i f i e d  M a n a g e m e n t  A c c o u n t s ,  4  c r e d i t s
□  S o c i e t y  o f  A m e r ic a n  F o r e s t e r s ,  .5 
C a t e g o r y  1 8i 3.5 C a t e g o r y  2 c r e d i t s
□  M o n t a n a  I n s u r a n c e  C o n t in u in g  E d u c a t io n  P r o g r a m ,  2 c r e d i t s *
□  HR C e r t i f i c a t i o n  In s t i t i t u t e  f o r  PHR, SP H R  a n d  G PH R ,
4.5 S t r a t e g i c  c r e d i t s *
□  M o n t a n a  B o a r d  o f  R e a l t y  R e g u la t io n ,  4  C r e d i t s *
□  M o n t a n a  T e a c h e r  P r o f e s s i o n a l  R e n e w a l  U n its, 5  c r e d i t s *
□  M o n t a n a  B o a r d  o f  S o c i a l  W o r k  E x a m in e r s  a n d  P r o f e s s i o n a l  
C o u n s e l o r s ,  2 c r e d i t s *
• A w a itin g c o n f i r m a t i o n  
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Need a loan? SlX i*'?
Visit us in person or online at missoulafcu.org for rates and more information.
Downtown Branch 
126 W. Spruce St
Reserve Street Branch 
2610 N. Reserve St
t= r
Russell Branch 






First floor, University Center
Lender All loans subject to credit & collateral approval. N C U A
M issou la Federal 
Credit Union 
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